PRICE PAIGE & COMPANY
Certified Public Accountants

The Place to Be

November 7, 2025

To the Board of Directors
Southern Inyo Fire Protection District
Tecopa, California

We have audited the financial statements of the governmental activities and the General Fund of Southern Inyo
Fire Protection District (the District) for the years ended June 30, 2023 and 2022. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing standards and
Government Auditing Standards, as well as certain information related to the planned scope and timing of our
audit. We have communicated such information in our letter to you. Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Matters
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the District are described in Note 2 to the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during 2023 and 2022. We noted
no transactions entered into by the District during the years for which there is a lack of authoritative guidance or
consensus. All significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management's knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. The estimates over depreciation were unable to be evaluated properly and were the basis for the
modified opinion as detailed in the Auditor's report.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a result
of audit procedures and corrected by management were material, either individually or in the aggregate, to each
opinion unit's financial statements taken as a whole.
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Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor's report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the District's financial statements or a determination of the type of auditor’'s opinion that
may be expressed on those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the District's auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

Other Matters

We applied certain limited procedures to the Budgetary Comparison Schedules (RSI), which are required
supplementary information that supplements the basic financial statements. Our procedures consisted of
inquiries of management regarding the methods of preparing the information and comparing the information for
consistency with management'’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an
opinion or provide any assurance on the RSI.

Restriction on Use

This information is intended solely for the information and use of the Board of Directors and management of the
District and is not intended to be, and should not be, used by anyone other than these specified parties.

Very truly yours,

Pruce Puge. ¥ Company
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PRICE PAIGE & COMPANY
Certified Public Accountants

e

The Place to Be

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
Southern Inyo Fire Protection District
Tecopa, California

Report on Audit of Financial Statements
Qualified and Unmodified Opinions

We have audited the accompanying financial statements of the governmental activities and the General Fund of
the Southern Inyo Fire Protection District (the District), as of and for the years ended June 30, 2023 and 2022,
and the related notes to the financial statements, which collectively comprise the District's basic financial
statements as listed in the table of contents.

Summary of Opinions

Opinion Unit Type of Opinion
Governmental Activities Qualified
General Fund Unmodified

Qualified Opinions on the Governmental Activities

In our opinion, except for the effects of the matter described in the Basis for Qualified and Unmodified Opinions
section of our report, the financial statements referred to above present fairly, in all material respects, the
financial position of the Governmental Activities of the District, as of June 30, 2023 and 2022, and the changes
in financial position thereof for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Unmodified Opinions on General Fund

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the General Fund of the District, as of June 30, 2023 and 2022, and the respective changes
in financial position for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Qualified and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the District,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified and unmodified audit opinions.

Matter Giving Rise to the Qualified Opinion on the General Fund

The District is unable to provide sufficient documentation to support the beginning balance of capital assets for
the years ended June 30, 2023 and 2022, and does not record depreciation as required by generally accepted
accounting principles in the United States of America. There were no satisfactory audit procedures that we could
adopt to satisfy ourselves that the capital asset balances were free from material misstatements.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District's ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known information
that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the District's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information as listed in the table of contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do
not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted management'’s discussion and analysis that accounting principles generally accepted
in the United States of America require to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. Our opinion on the basic
financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 7, 2025,
on our consideration of the District's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District's internal control over financial
reporting and compliance.

Pruce Puge. ¥ Compary

Clovis, California
November 7, 2025



SOUTHERN INYO FIRE PROTECTION DISTRICT

STATEMENTS OF NET POSITION
JUNE 30, 2023 AND 2022

ASSETS

Current assets:
Cash and investments
Accounts receivable
Interest receivable

Total current assets

Noncurrent assets:
Capital Assets, net
Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:
Accounts payable and accrued expenses
Loan payable, due within one year

Total current liabilities

Long-term liabilities:
Loan payable, due after one year
Total noncurrent liabilities

Total liabilities
NET POSITION
Net investment in capital assets

Unrestricted

Total net position

2023 2022
$ 171,465 $ 147,646
3,818 6,818
784 20
176,067 . 154,484
303,118 302,607
303,118 302,607
479,185 457,091
3,763 2,945
- 4,997
3,763 7,942
- 255
- 255
3,763 8,197
303,118 302,607
172,304 146,287
$ 475422 $ 448,894

The notes to the basic financial statements are an integral part of this statement.
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SOUTHERN INYO FIRE PROTECTION DISTRICT

STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

EXPENSES
Public protection
Interest charges

Total expenses

PROGRAM REVENUES
Charges for services

Total program revenues
Net (expense) revenue

GENERAL REVENUES
Taxes
Aid from other government agencies
Unrestricted interest and investment earnings
Miscellaneous
Donations

Total general revenues
Change in net position
Net position - beginning

Net position - ending

2023 2022
$ 134,250 §$ 69,640
- 228
134,250 69,868
3,279 -
3,279 i
(130,971) (69,868)
78,817 78,596
39,480 27,243
6,549 318
9,102 12,153
23,551 22,050
157,499 140,360
26,528 70,492
448,894 378,402
$ 475,422 $ 448,894

The notes to the basic financial statements are an integral part of this statement.
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SOUTHERN INYO FIRE PROTECTION DISTRICT

BALANCE SHEETS
JUNE 30, 2023 AND 2022

ASSETS
Cash and investments
Accounts receivable
Interest receivable

Total assets

LIABILITIES
Accounts payable and accrued expenses

Total liabilities

FUND BALANCES
Unassigned

Total fund balances

Total liabilities and fund balances

2023 2022

171465 $ 147,646
3,818 6,818

784 20
176,067 154,484
3,763 2,945
3,763 2,945
172,304 151,539
172,304 151,539
176,067 $ 154,484

The notes to the basic financial statements are an integral part of this statement.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEETS TO THE
GOVERNMENT-WIDE STATEMENTS OF NET POSITION
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

2023 2022
Fund balance - total governmental funds $ 172,304 $ 151,539
Amounts reported for governmental activities in the
statement of net position are different because:
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental
funds. 303,118 302,607
Certain liabilities are not due and payable in the current
period, and therefore are not reported in the governmental
funds.
Loan payable - (5,252)
Net position of governmental activities $ 475,422 $ 448,894

The notes to the basic financial statements are an integral part of this statement.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
STATEMENTS OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

REVENUES
Taxes
Intergovernmental revenues
Use of money and property
Charges for services
Donations
Miscellaneous

Total revenues

EXPENDITURES
Current:

Public protection
Contract labor
Services and supplies

Capital outlay
Debt service:
Principal

Interest

Total expenditures

Net change in fund balances
Fund Balance - beginning

Fund balances - ending

2023 2022
78817 $ 78,596
39,480 27,243

6,549 318
3,279 -
23,551 22,050
9,102 12,153
160,778 140,360
50,362 35,892
83,888 33,748
511 5914
5,252 5,123
- 228
140,013 80,905
20,765 59,455
151,539 92,084
172,304 § 151,539

The notes to the basic financial statements are an integral part of this statement.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
RECONCILIATION OF THE STATEMENTS OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES TO THE
GOVERNMENT-WIDE STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

2023 2022
Net change to fund balance - total governmental funds $ 20,765 $ 59,455

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report outlay as expenditures.
However, in the statement of activities, the cost of
those assets is allocated over their estimated useful
lives and reported as depreciation expense.
Expenditures for general capital assets, infrastructure,
and other related capital assets adjustments 511 5,914

Repayment of debt principal is an expenditure in the
governmental funds, but the repayments reduce
long-term liabilities in the statement of net position.
Principal repayments on loan payable 5,252 5,123

Change in net position of governmental activities $ 26,528 % 70,492

The notes to the basic financial statements are an integral part of this statement.
9




SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

NOTE 1 - GENERAL

The Southern Inyo Fire District (the District) was formed by resolution in 1944 pursuant to the provisions of
Chapter 2, Part 3, Division 12, and operates under Section 14001-14306 of the Health and Safety Code of the
State of California. The District provides fire protection and emergency services for Southern Inyo and the
surrounding area of Inyo County. The Water Treatment Facility Project began with the County receiving a grant
to build a water kiosk. Beginning in 2017, the District voted to take over continued operations based on public
protection to ensure the fire department and community had potable water.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the District have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles.

The more significant of the District's accounting policies are described below.

A. Reporting Entity

The District includes all activities (operations of its administrative staff and officers) considered to be a part of
the District. The District reviewed the criteria developed by the Governmental Accounting Standards Board
(GASB) in its Codification of Governmental Accounting and Financial Reporting Standards (the Codification),
relating to the financial reporting entity to determine whether the District is financially accountable for other
entities. The District has determined that no other outside entity meets the above criteria, and therefore, no
agency has been included as a component unit in the financial statements. In addition, the District is not aware
of any entity that would be financially accountable for the District that would result in the District being
considered a component unit of any entity. The District is governed by a board of five commissioners.

B. Basis of Presentation
Government-Wide Financial Statements

The statement of net position and statement of activities display information about the primary government (the
District). Eliminations have been made to minimize the double counting of internal activities. Governmental
activities, which are normally supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on service fees. At June 30, 2023 and 2022, the
District did not have any business-type activities.

The statement of activities demonstrates the degree to which the program expenses of a given function or
identifiable activity is offset by program revenues. Program expenses are those that are clearly identifiable with
a specific function or identifiable activity and allocated indirect expenses. Interest expense related to long-term
debt is reported as a direct expense. Program revenues include: 1) fees, fines and charges paid by the recipient
of goods, services, or privileges provided by the program and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes and investment earnings, are presented instead as general revenues.

When both restricted and unrestricted net position is available, unrestricted resources are used only after the
restricted resources are depleted.

10



SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation (Continued)

Fund Financial Statements: Government Funds

The fund financial statements provide information about the District's funds. The emphasis of fund financial
statements is on major governmental and enterprise funds, each displayed in a separate column. The District
had only one governmental fund and no enterprise funds for the years ended June 30, 2023 and 2022.

The District reports the following major governmental fund:

s« The General Fund is the District's primary operating fund. It accounts for all financial resources of the
general government.

C. Basis of Accounting

The government-wide fund financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting.

Revenues are recognized when earned. Non-salary and benefit related expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take place. Salary and benefit related
expenses are recorded when incurred. Nonexchange transactions, in which the District gives (or receives) value
without directly receiving (or giving) equal value in exchange, include property and sales taxes, grants,
entitlements and donations. Revenue from property taxes is recognized in the fiscal year for which the taxes are
apportioned and allocated by the County of Inyo. Revenues from sales tax, grants, entittements and donations
are recognized when all eligibility requirements have been met.

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures are generally recorded when a liability is incurred. However, debt service
expenditures are recorded only when payment is due. General capital assets acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and capital leases are reported as
other financing sources.

D. Non-Current Governmental Assets/Liabilities

GASB Statement No. 34 eliminates the presentation of accounts groups, but provides for these records to be
maintained and incorporates the information into the Governmental Activities column in the government-wide
statement of net position.

E. Capital Assets

Capital assets have been acquired for general District purposes. Assets purchased are recorded as
expenditures in the governmental funds and capitalized at cost or estimated cost where no historical records are
available. The District defines capital assets as assets with an initial individual cost of more than $5,000 and an
estimated useful life in excess of one year. Capital assets are depreciated using the straight-line method over
their estimated useful lives of 3 to 50 years in the government-wide statements. No depreciation has been
recorded by the District.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F. Net Position/Fund Balances

The government-wide financial statements utilize a net position presentation. The net position is categorized as
restricted and unrestricted.

Net Investment in Capital Assets — This category groups all capital assets into one component of net
position. Accumulated depreciation and the outstanding balance of debt that are attributable to capital
assets reduce the balance in this category.

Restricted Net Position — This category presents external restrictions imposed by creditors, grantors,
contributors, or laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation.

Unrestricted Net Position — This category represents net position of the District, not restricted for any project
or any other purpose.

Governmental funds report up to five different components of fund balance (nonspendable, restricted,
committed, assigned and unassigned) designed to indicate both:

« Constraints on how resources of the fund can be spent, and
e The sources of those constraints.

Nonspendable fund balances are amounts that cannot be spent because they are not in spendable form. Other
resources reported in governmental funds are in spendable form but cannot be spent because they are legally
or contractually required to be maintained intact.

Restricted fund balances are amounts that can be spent only for specific purposes because of laws or external
imposed conditions by grantors or creditors.

The committed fund balance classification includes amounts that can be used only for the specific purposes
determined by a formal action of the Board of Directors. The Board of Directors is the highest level of decision-
making authority for the District that can, by adoption of a resolution prior to the end of the fiscal year, commit
fund balance. Once adopted, the limitation by the resolution remains in place until a similar action is taken (the
adoption of another resolution) to remove or revise the limitation.

Amounts in the assigned fund balance classification are intended to be used by the District for specific purposes
but do not meet the criteria to be classified as committed. The Board of Directors (Board) may assign fund
balance to cover a gap between estimated revenue and appropriations in the subsequent year's appropriated
budget or may authorize the Executive Director to assign fund balance.

Unassigned fund balances are all amounts not included in other spendable classifications.

G. Property Tax Revenue

Secured property taxes attach as an enforceable lien on property as of January 1st. Taxes are payable in two
installments on December 10th and April 10th. Unsecured property taxes are payable in one installment on or
before August 31st. Tax revenues are recognized by the District when earned.

12



SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Property Tax Revenue (Continued)

The County of Inyo bills and collects the taxes for the District. The County adopted the “Alternative Method of
Distribution of Tax Levies and Collections and of Tax Sale Proceeds" provided for in Revenue and Taxation
Code Sections 4701-4717, commonly known as the “Teeter Plan". The Teeter Plan has no impact on tax
assessments, tax rates, or collection procedures. It merely changes the way the collections of delinquent taxes
and penalties are distributed among the taxing agencies. Those agencies participating in the Teeter Plan
receive 100% of the secured property taxes billed each year without regard to delinquencies. The General Fund
of the County of Inyo covers the delinquency amount to all agencies in return for the delinquent taxes, penalties
and interest when collected.

H. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

NOTE 3 — CASH AND INVESTMENTS

The District holds unrestricted cash and investments with the Treasurer of the County of Inyo in a cash and
investment pool. On a quarterly basis the Auditor-Controller allocates interest to participants based upon their
average daily balances. The Treasurer's investment and policies are overseen by the Inyo County Treasury
Oversight Committee. Required disclosure information regarding the categorization of investments and risk can
be found in the County of Inyo's basic financial statements. The balance in the account as of June 30, 2023 and
2022 was as follows:

2023 2022
Southern Inyo Fire Protection Operating Fund $ 150,284 §$ 138,104
Water Treatment Facility Project 20,457 9,233
Hidden Hills Project 124 9
Imprest Cash 600 300
Total cash and investments $ 171,465 $ 147,646

Government Accounting Standards require additional disclosures about a government's deposits and
investment risks that include credit risk, custodial risk, concentration risk and interest rate risk. The District had
no deposit or investment policy that addressed a specific type of risk.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

NOTE 3 - CASH AND INVESTMENTS (Continued)

Required disclosures for the District's investment in the Inyo County Investment Pool at June 30, 2023 and 2023
were as follows:

Credit risk Not rated

Custodial risk N/A

Concentration of credit risk N/A

Interest rate risk 2.21 years average maturity (2023)

2.70 years average maturity (2022)

Investments held in the County's investment pool are available on demand and are stated at cost plus accrued
interest, which approximates fair value.

NOTE 4 -CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2023 was as follows:

Balance Balance

June 30, 2022 Additions Retirements June 30, 2023

Capital assets, being depreciated
Structures and improvements $ 289,416 $ 511 § - % 289,927
Machinery and equipment 13,191 - - 13,191
Total capital assets, being depreciated 302,607 511 - 303,118
Less accumulated depreciation - = 4 =
Total capital assets, net $ 302,607 $ 511 § - 8 303,118

Capital asset activity for the year ended June 30, 2022 was as follows:

Balance Balance

June 30, 2021 Additions Retirements June 30, 2022

Capital assets
Structures and improvements $ 283,502 $ 5914 § - 3 289,416
Machinery and equipment 13,191 - - 13,191
Total capital assets, being depreciated 296,693 5,914 - 302,607
Less accumulated depreciation - - - -
Total capital assets, net $ 296,693 $ 5914 § - 3 302,607

The District did not record depreciation expense during the years ended June 30, 2023 and 2022 as required by
generally accepted accounting principles.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023 AND 2022

NOTE 5 — RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
general liability and natural disasters. The District has secured commercial lines of coverage for these types of
losses. No losses have been in excess of coverage in the last three years.
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REQUIRED SUPPLEMENTARY INFORMATION
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SOUTHERN INYO FIRE PROTECTION DISTRICT
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2023

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Taxes $ 77,785 $ 77,785 $ 78,817 $ 1,032
Use of money and property 200 200 6,549 6,349
Intergovernmental revenues 28,000 28,000 39,480 11,480
Charges for services 8,000 8,000 3,279 (4,721)
Donations 17,000 24,000 23,551 (449)
Miscellaneous 7,000 7,0[}0 9,102 2,102
Total revenues 137,985 144,985 160,778 15,793
EXPENDITURES
Public protection:
Contract labor 59,844 60,844 50,362 10,482
Services and supplies 59,150 65,950 83,888 (17,938)
Capital outlay 14,150 13,350 511 12,839
Debt service:
Principal 3,085 3,085 5,252 (2,167)
Interest 400 400 - 400
Total expenditures 136,629 143,629 140,013 3,616
Net change in fund balances 3 1,356 § 1,356 20,765 $ 19,409
Fund balances - beginning 151,539
Fund balances - ending $ 172,304

The notes to the Required Supplementary Information (RSI) are integral to this schedule.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 30, 2022

Budgeted Amounts Variance with
Original Final Actual Final Budget
REVENUES
Taxes $ 75000 $ 75,000 $ 78,596 $ 3,596
Use of money and property 400 400 318 (82)
Intergovernmental revenues 15,000 15,000 27,243 12,243
Charges for services 2,600 2,600 - (2,600)
Donations 21,550 21,550 22,050 500
Miscellaneous 29,000 64,000 12,153 (51,847)
Total revenues 143,550 178,550 140,360 (38,190)
EXPENDITURES
Public protection:
Contract labor 74,650 92,650 35,892 56,758
Services and supplies 53,450 59,550 33,748 25,802
Capital outlay 9,950 20,850 5914 14,936
Debt service:
Principal 4,900 4,900 5,123 (223)
Interest 600 600 228 372
Total expenditures 143,550 178,550 80,905 97,645
Net change in fund balances $ - $ - 59455 § 59,455
Fund balances - beginning 92,084
Fund balances - ending $ 151,539

The notes to the Required Supplementary Information (RSI) are integral to this schedule.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

NOTE 1 - BUDGETARY BASIS OF ACCOUNTING

The District operates under the general laws of the State of California and annually adopts a budget to be
effective July 1 of the ensuing fiscal year. Formal budgetary integration is employed as a management control
device during the year for all governmental fund types. The level of control (level at when expenditures may not
exceed budget) is the fund. Any unused appropriations for the annually budgeted funds lapse at the end of the
fiscal year.

Budgets are adopted on a modified accrual basis. Budget information is presented for all funds budgeted. The
District makes adjustments to its original budget during the year. This enables the effectiveness of individual
departments in meeting budget objectives to be evaluated and the adequacy of the budget itself to be judged.
The only exceptions to this are the appropriations of unanticipated revenues and the revision of appropriations
to reflect major economic up or down turns materially affecting estimated revenues. Expenditures in excess of
budgeted amounts are approved individually by the Board.

NOTE 2 — EXCESS EXPENDITURES OVER APPROPRIATIONS

The District incurred expenditures in excess of appropriations in the following amounts for the periods noted
below:

Fiscal year ending June 30, 2023:

Public protection:

Services and supplies  $ 17,938
Debt service:
Principal S 2,167

Fiscal year ending June 30, 2022:

Debt service:
Principal S 223
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INDEPENDENT AUDITOR’'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Southern Inyo Fire Protection District
Tecopa, California

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and the
General Fund of Southern Inyo Fire Protection District (the District), as of and for the years ended June 30,
2023 and 2022, and the related notes to the financial statements, which collectively comprise the District's basic
financial statements, and have issued our report thereon dated November 7, 2025. That report included a
qualified opinion over the government activities of the District because the District is unable to provide sufficient
documentation to support the beginning balances of capital assets for the years ended June 30, 2023 and 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District's internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the District's internal control. Accordingly, we do not express an
opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore material weaknesses or significant deficiencies may exist that have not
been identified. We did identify a deficiency in control described in the accompanying schedule of findings and
responses as item 2023-001, that we consider to be a material weakness.

570 N. Magnolia Avenue, Suite 100
Clovis, CA 9361 |

tel 559.299.9540
fax 559.299.2344

WwWW.ppc.cpa
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

The District’s Response to Finding

Government Auditing Standards requires the auditor to perform limited procedures on the District's response to
the finding identified in our audit is described in the accompanying schedule of finding and response. The
District's response was not subjected to the auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Pruce Puge f lompany

Clovis, California
November 7, 2025
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SOUTHERN INYO FIRE PROTECTION DISTRICT
SCHEDULE OF FINDINGS AND RESPONSES
JUNE 30, 2023 AND 2022

SECTION | - SUMMARY OF AUDITOR’S RESULTS

Type of auditor's report issued: Qualified

Internal control over financial reporting:

Material weakness(es) identified? X Yes No

Significant deficiency(ies) identified that are

not considered to be material weaknesses? Yes X None reported
Noncompliance material to financial statements noted? Yes X No

SECTION Il — FINANCIAL STATEMENT FINDINGS

Finding 2023-001 — Capital Assets (Material Weakness)

Condition:
The District does not maintain a detail listing of its capital assets and does not track capital assets and

depreciation on those capital assets.

Criteria:

Accounting principles generally accepted in the United States of America (GAAP) states that all assets eligible
to be capitalized should be included in capital assets on the statement of net position in the period in which the
asset is purchased and depreciated in accordance with the entity's capital asset policy.

Cause:
The District does not have a process in place to update and review capital assets to ensure that the capital

assets reported are complete and accurate.

Effect:

Without sufficient documentation to support capital asset balances, and without proper tracking and
documentation of capital asset transactions, a material misstatement could occur in the financial statements,
and the District could lose track of any assets it owns. In addition, because the District does not record
depreciation, total assets and total net position are overstated on the financial statements.

Recommendation:

We recommend that the District maintain a detailed current listing of capital assets’ historical cost at the time of
acquisition, or if the asset was donated to the District, the fair market value at the time of donation. This listing
should include:

. Description of the asset

. Date of acquisition

Historical cost to acquire the asset, or fair market value if the asset was donated

. Estimated useful life of the asset for depreciable assets such as equipment, buildings and improvements
. Accumulated depreciation of the asset, if applicable

Net book value of the asset

Bl I o N =

The listing should be reviewed and updated annually to reflect current year additions and dispositions.

Management’s Response: Management agrees with the finding and recommendation.
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SOUTHERN INYO FIRE PROTECTION DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2023 AND 2022

FINANCIAL STATEMENT FINDINGS

Finding 2021-001 — Capital Assets (Material Weakness)

Condition:
The District does not maintain a detail listing of its capital assets and does not track capital assets and

depreciation on those capital assets.

Criteria:

Accounting principles generally accepted in the United States of America (GAAP) states that all assets eligible
to be capitalized should be included in capital assets on the statement of net position in the period in which the
asset is purchased and depreciated in accordance with the entity’s capital asset policy.

Cause:
The District does not have a process in place to update and review capital assets to ensure that the capital

assets reported are complete and accurate.

Effect:

Without sufficient documentation to support capital asset balances, and without proper tracking and
documentation of capital asset transactions, a material misstatement could occur in the financial statements,
and the District could lose track of any assets it owns. In addition, because the District does not record
depreciation, total assets and total net position are overstated on the financial statements.

Recommendation:

We recommend that the District maintain a detailed current listing of capital assets' historical cost at the time of
acquisition, or if the asset was donated to the District, the fair market value at the time of donation. This listing
should include:

Description of the asset

Date of acquisition

Historical cost to acquire the asset, or fair market value if the asset was donated

Estimated useful life of the asset for depreciable assets such as equipment, buildings and improvements
Accumulated depreciation of the asset, if applicable

Net book value of the asset

~oooow

The listing should be reviewed and updated annually to reflect current year additions and dispositions.

Current Period Status:
Not implemented.
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